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7KH�VWDWHG�JRDO�RI�WKH�8QLWHG�1DWLRQV�)UDPHZRUN�&RQYHQWLRQ�RQ�&OLPDWH�&KDQJH�
�������LV�WR�DYRLG�µGDQJHURXV�FOLPDWH�FKDQJH¶��:H�DUH�DW�SUHVHQW�DOUHDG\�FRPPLWWHG�
WR�D�ZDUPLQJ�RI���������&�RI�JOREDO�DYHUDJH�WHPSHUDWXUH�DERYH�SUH�LQGXVWULDO�OHYHOV�
IURP�WKH�JUHHQKRXVH�JDVHV��*+*V��WKDW�KDYH�EHHQ�HPLWWHG�LQWR�WKH�DWPRVSKHUH�
WKURXJK�KXPDQ�DFWLYLWLHV��&RQVLGHULQJ�WKLV�LQHYLWDEOH�GHJUHH�RI�ZDUPLQJ��WKH�JRDO�RI�
FOLPDWH�FKDQJH�SROLF\�VKRXOG�EH�NHHSLQJ�WKH�JOREDO�DYHUDJH�WHPSHUDWXUH�ULVH�WKDW�
FDQ�VWLOO�EH�H[SHFWHG�WR�EHORZ���&���:KLOH�WKLV�LV�FHUWDLQO\�GDQJHURXV�WR�WKH�PLOOLRQV�
RI�SHRSOH�ZKR�ZLOO�EH�DIIHFWHG��LW�LV�SUREDEO\�WKH�EHVW�ZH�FDQ�GR���
�
7ZR�GHJUHHV�&HQWLJUDGH�JOREDO�DYHUDJH�ZDUPLQJ�±�ZKDW�ZLOO�WKDW�PHDQ�IRU�WKH�
SODQHW"�
�
• 7KUHDWHQV�PDQ\�WHQV�RI�PLOOLRQV�RI�SHRSOH�ZLWK�LQFUHDVHG�ULVN�RI�KXQJHU��KXQGUHGV�

RI�PLOOLRQV�ZLWK�LQFUHDVHG�PDODULD�ULVN��PLOOLRQV�ZLWK�LQFUHDVHG�IORRGLQJ�DQG�ELOOLRQV�
ZLWK�LQFUHDVHG�ULVN�RI�ZDWHU�VKRUWDJH�����'DPDJHV�IDOO�ODUJHO\�RQ�WKH�SRRUHVW�DQG�
GHYHORSLQJ�FRXQWULHV��SDUWLFXODUO\�LQ�VXE�6DKDUDQ�$IULFD��6RXWK�$VLD��DQG�SDUWV�RI�
6(�$VLD�DQG�/DWLQ�$PHULFD��
�

• 5LVNV�PHOWLQJ�RI�PDMRU�LFH�VKHHWV�ZLWK�FRPPLWPHQWV�WR�PDQ\�PHWUHV�RI�VHD�OHYHO�
ULVH�RYHU�VHYHUDO�FHQWXULHV��SDUWLFXODUO\�WKH�*UHHQODQG�LFH�VKHHW��VHYHQ�PHWUHV���
DQG�WKH�:HVW�$QWDUFWLF�,FH�6KHHW��:$,6�������PHWUHV���*UHHQODQG�PHOWLQJ�LV�
DFFHOHUDWLQJ�DQG�UDSLG�PHOWLQJ�DFFHOHUDWLRQ�RI�WKH�JODFLHUV�IURP�D�ODUJH�VHFWRU�RI�
WKH�:$,6�LV�QRZ�REVHUYHG�WR�EH�RFFXUULQJ�DQG�PD\�SUHVDJH�WKH�G\QDPLF�FROODSVH�
RI�WKLV�FRPSRQHQW�RI�WKH�LFH�VKHHW��(QVXLQJ�VHD�OHYHO�ULVH�WKUHDWHQV�ODUJH�
SRSXODWLRQV�HYHU\ZKHUH�DQG�SDUWLFXODUO\�ORZ�O\LQJ�DUHDV�LQ�GHYHORSLQJ�FRXQWULHV�
VXFK�DV�%DQJODGHVK��6RXWK�&KLQD��DQG�ORZ�O\LQJ�LVODQG�VWDWHV�HYHU\ZKHUH��QRW�WR�
PHQWLRQ�µWKH�ORZ�FRXQWULHV¶��%HOJLXP��WKH�1HWKHUODQGV��1:�*HUPDQ\���DQG�
VRXWKHDVW�8.��
�

• 7KUHDWHQV�GDPDJH�WR�PDMRU�HFRV\VWHPV�IURP�WKH�$UFWLF�DQG�$QWDUFWLF�WR�WKH�
WURSLFV��/RVV�RI�IRUHVWV�DQG�VSHFLHV�ZLOO�DIIHFW�WKH�OLYHV�RI�DOO�ZLWK�HFRQRPLF�FRVWV�
IDOOLQJ�GLVSURSRUWLRQDWHO\�RQ�WKH�SRRU�DQG�GHYHORSLQJ�FRXQWULHV��
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6FLHQWLILF�NQRZOHGJH�LV�LQFUHDVLQJ�FRQVWDQWO\�DQG�LPSURYLQJ�RXU�XQGHUVWDQGLQJ�RI�WKH�
OLNHO\�FKDQJHV�WKDW�ZLOO�FRPH�IURP�ULVLQJ�JOREDO�WHPSHUDWXUHV�DQG�WKH�DVVHVVPHQW�
NHHSV�JHWWLQJ�ZRUVH��6RPH�RI�WKH�PRVW�LPSRUWDQW�QHZ�UHSRUWV�DQG�ILQGLQJV�RI�WKH�ODVW�
WZHOYH�PRQWKV�LQFOXGH��
�������������������������������������������������
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,JOHVLDV�DQG�*�)LVFKHU��0LOOLRQV�DW�5LVN��'HILQLQJ�&ULWLFDO�&OLPDWH�&KDQJH�7KUHDWV�DQG�7DUJHWV��*OREDO�
(QYLURQPHQWDO�&KDQJH�������������������



�
$�PXOWL�\HDU�LQWHUQDWLRQDO�VWXG\�SXEOLVKHG�LQ�1DWXUH��SUHGLFWV�WKDW�PLG�UDQJH�FOLPDWH�
FKDQJH�VFHQDULRV�ZLOO�GRRP�D�PLOOLRQ�VSHFLHV�WR�H[WLQFWLRQ�E\�PLG�FHQWXU\��
�
7KH�$UFWLF�&OLPDWH�,PSDFWV�$VVHVVPHQW���FRPPLVVLRQHG�E\�WKH�$UFWLF�&RXQFLO��
FRQILUPHG�WKDW�WKH�$UFWLF�LV�ZDUPLQJ�PXFK�IDVWHU�WKDQ�WKH�UHVW�RI�WKH�JOREH��$W�OHDVW�
KDOI�RI�WKH�VXPPHU�VHD�LFH�ZLOO�GLVDSSHDU�E\�WKH�HQG�RI�WKLV�FHQWXU\��DORQJ�ZLWK�
VLJQLILFDQW�PHOWLQJ�RI�WKH�*UHHQODQG�LFH�VKHHW��ZLWK�GHYDVWDWLQJ�FRQVHTXHQFHV�IRU�
VHDOV��EHDUV��ORFDO�FRPPXQLWLHV��DQG�ZLWK�JOREDO�FRQVHTXHQFHV�LQFOXGLQJ��EXW�QRW�
OLPLWHG�WR��VHD�OHYHO�ULVH��
�
$�VWXG\�RI�WKH�(XURSHDQ�KHDW�ZDYH�LQ�WKH�VXPPHU�RI�������SXEOLVKHG�LQ�'HFHPEHU�
�������FRQFOXGHG�WKDW�WKHUH�ZDV�D�FOHDU�JOREDO�ZDUPLQJ�ILQJHUSULQW�RQ�WKH�NLOOHU�KHDW�
ZDYH��DQG�WKDW�E\�PLG�FHQWXU\��VXFK�D�VXPPHU�ZRXOG�EH�FRROHU�WKDQ�DYHUDJH��
�
)LQDOO\��VFLHQWLVWV�DW�WKH�86�1DWLRQDO�&HQWHU�IRU�$WPRVSKHULF�5HVHDUFK�FRQFOXGHG�
WKDW�WKH�DPRXQW�RI�WKH�HDUWK¶V�VXUIDFH�VXIIHULQJ�IURP�GURXJKW�KDV�GRXEOHG�LQ�WKH�ODVW�
WKLUW\�\HDUV��DQG�WKDW�DW�OHDVW�KDOI�RI�WKLV�LV�DV�D�UHVXOW�RI�LQFUHDVHG�WHPSHUDWXUHV�
UDWKHU�WKDQ�FKDQJHV�LQ�SUHFLSLWDWLRQ��
�
.HHS�ZDUPLQJ�EHORZ���&�±�:KDW�&$1�EH�DYRLGHG"�
�

• /LPLW�GDPDJHV�WR�FRUDO�UHHIV�
• /LPLW�ULVN�RI�PDMRU�HFRORJLFDO�GDPDJHV�JOREDOO\�
• /LPLWLQJ�ERWK�UDWH�DQG�H[WHQW�RI�VHD�OHYHO�ULVH�RYHU�PDQ\�FHQWXULHV�
• /LPLW�ULVN�RI�*UHHQODQG�LFH�VKHHW�FROODSVH�
• /LPLW�:HVW�$QWDUFWLF�,FH�6KHHW�LQVWDELOLW\�ULVN�
• /LPLW�ULVN�WR�PLOOLRQV�DIIHFWHG�E\�KXQJHU��ZDWHU�VFDUFLW\�DQG�GLVHDVH��ZKLFK�

VHHPV�WR�DFFHOHUDWH�ZLWK�KLJKHU�WHPSHUDWXUH��WDNLQJ�LQWR�DFFRXQW�IXWXUH�
HFRQRPLF�JURZWK�DQG�LQFUHDVHG�ZHDOWK�

�
+RZ�WR�*HW�7KHUH"�
�
,W�LV�VWLOO�WHFKQRORJLFDOO\��HFRQRPLFDOO\�DQG�VFLHQWLILFDOO\�SRVVLEOH�WR�OLPLW�JOREDO�
WHPSHUDWXUH�ULVH�WR�OHVV�WKDQ���&�DERYH�SUH�LQGXVWULDO�OHYHOV��EXW�WLPH�LV�QRW�RQ�RXU�
VLGH��:H�DUH�ZLWKLQ�D�GHFDGH�RU�WZR�RI�FORVLQJ�RII�WKRVH�RSWLRQV�ZLWK�NQRZQ�
WHFKQRORJLFDO�PHDQV��
�
(VWLPDWHV�RI�WKH�µVHQVLWLYLW\¶�RI�WKH�FOLPDWH�WR�LQFUHDVHV�LQ�*+*V�DUH�H[SUHVVHG�LQ�
WHUPV�RI�WKH�WHPSHUDWXUH�UHVSRQVH�RI�WKH�FOLPDWH�V\VWHP�WR�D�GRXEOLQJ�RI�SUH�
LQGXVWULDO�OHYHOV�RI�JUHHQKRXVH�JDVHV�LQ�WKH�DWPRVSKHUH��H[SUHVVHG�LQ�FDUERQ�GLR[LGH�
HTXLYDOHQFH�LQ�SDUWV�SHU�PLOOLRQ��SSP���3UH�LQGXVWULDO�OHYHOV�RI�FDUERQ�GLR[LGH�ZHUH�
DERXW�����PLOOLRQ�SSP��7RGD\�ZH�DUH�DW�DERXW�����SSP��7KH�PLGOLQH�HVWLPDWH�RI�WKH�
UHVSRQVH�WR�WKH�FOLPDWH�RI�D�GRXEOLQJ�RI�*+*�FRQFHQWUDWLRQV�WR�����SSP�KDV�EHHQ�D�
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��'DL�HW��DO��³$�*OREDO�'DWDVHW�RI�3DOPHU�'URXJKW�6HYHULW\�,QGH[�IRU�����±������5HODWLRQVKLS�ZLWK�
6RLO�0RLVWXUH�DQG�(IIHFWV�RI�6XUIDFH�:DUPLQJ´��$PHULFDQ�0HWHRURORJLFDO�6RFLHW\��9RO����'HFHPEHU�������SS�������������
�



����&�LQFUHDVH��$FFRUGLQJO\��VFLHQFH�KDV�VDLG�WKDW�RXU�EHVW�JXHVV�LV�WKDW�WKH�FOLPDWH�
VHQVLWLYLW\�LV�����&��
�
+RZHYHU��UHFHQW�VWXGLHV�KDYH�UHYHDOHG�WKDW�WKH�FOLPDWH�VHQVLWLYLW\�LV�PRUH�OLNHO\�WR�EH�
LQ�IDFW�FORVHU�WR�����&��ZKLFK�PHDQV�WKDW�WKH�UHVSRQVH�IURP�WKH�FOLPDWH�WR�WKH�
DQWLFLSDWHG�ULVH�LQ�*+*V�ZLOO�EH�HYHQ�PRUH�GUDPDWLF�WKDQ�SUHYLRXVO\�WKRXJKW��
:H�KDYH�WR�DFW�HYHQ�IDVWHU�DQG�WDNH�PRUH�GUDPDWLF�DFWLRQ�LI�ZH�DUH�WR�DYRLG�WKH�
GDPDJH�DVVRFLDWHG�ZLWK�D���&�JOREDO�DYHUDJH�WHPSHUDWXUH�ULVH��7KLV�PHDQV�WKDW�
IRU�QRZ�ZH�KDYH�WR�DLP�IRU�VWDELOL]LQJ�*+*V�LQ�WKH�DWPRVSKHUH�DW�D�OHYHO�EHORZ�����
SSP�DQG�WKHQ�VHHN�WR�EULQJ�WKHP�GRZQ�DV�UDSLGO\�DV�SRVVLEOH�LI�ZH�DUH�WR�KDYH�D�
UHDVRQDEOH�FKDQFH�RI�NHHSLQJ�JOREDO�WHPSHUDWXUH�ULVH�EHORZ���&��
�
7R�PHHW�WKHVH�JRDOV�GUDPDWLF�UHGXFWLRQV�LQ�JUHHQKRXVH�JDV�HPLVVLRQV�DUH�QHHGHG��
DQG�WKH\�DUH�QHHGHG�VRRQ��)URP�D�PRUDO��OHJDO�DQG�SUDFWLFDO�SHUVSHFWLYH��WKH�LQLWLDO�
EXUGHQ�RI�HPLVVLRQV�UHGXFWLRQV�KDV�WR�IDOO�RQ�LQGXVWULDOL]HG�FRXQWULHV��'RPHVWLF�
UHGXFWLRQV�RI�DW�OHDVW�����RQ������OHYHOV��WKH�µEDVHOLQH¶�\HDU�IRU�WKH�.\RWR�3URWRFRO��
E\������IURP�LQGXVWULDOL]HG�FRXQWULHV�DUH�UHTXLUHG��ZLWK�D�WDUJHW�RI�DW�OHDVW�����
UHGXFWLRQV�E\�PLG�FHQWXU\��
�
*OREDOO\��ZH�QHHG�WR�EULQJ�WRWDO�HPLVVLRQV�EDFN�WR������OHYHOV�E\�DERXW������DQG�
WKHQ�UHGXFH�WKHP�E\�����E\�PLG�FHQWXU\��7KLV�PHDQV�WKDW�UDSLGO\�LQGXVWULDOL]LQJ�
HFRQRPLHV�OLNH�&KLQD��,QGLD��0H[LFR��%UD]LO��6RXWK�$IULFD��,QGRQHVLD��0DOD\VLD�DQG�
RWKHUV�QHHG�WR�VWDUW�UHGXFLQJ�WKHLU�HPLVVLRQV�VRRQ��
�
7KH�FRQVHTXHQFHV�RI�GHOD\�LQ�WKH�SURFHVV�RI�UHGXFLQJ�HPLVVLRQV�PHDQV�WKDW�ZH�ZLOO�
IDFH�D�GLUH�JOREDO�HPHUJHQF\�LQ�WKH�����V�ZKLFK�ZLOO�UHTXLUH�UDWHV�RI�HPLVVLRQV�
UHGXFWLRQV�ZKLFK�LQ�WKH�SDVW�KDYH�RQO\�EHHQ�DVVRFLDWHG�ZLWK�PDVVLYH�HFRQRPLF�
FROODSVH��L�H���ZLWK�WKH�FROODSVH�RI�WKH�6RYLHW�8QLRQ��:H�PXVW�QRW�EH�IRUFHG�WR�FKRRVH�
EHWZHHQ�HFRQRPLF�FDWDVWURSKH�DQG�FOLPDWH�FDWDVWURSKH«WKH�PRVW�OLNHO\�RXWFRPH�LQ�
WKDW�FDVH�ZRXOG�EH�ERWK��DQG�ZH�KDYH�D�JRRG�FKDQFH�RI�DYRLGLQJ�WKLV�LI�ZH�$&7�
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